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INDEPENDENT AUDITOR’S REPORT

Board of Directors and

Citizens’ Oversight Committee
Cajon Valley Union School District
El Cajon, California

We have audited the accompanying financial statements of Building Fund (21-39) of Cajon Valley Union
School District as of and for the year ended June 30, 2010 as listed in the table of contents. These
financial statements are the responsibility of the District’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted onr andit in accordance with auditine standards eenerally accented in the United States of
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CAJON VALLEY UNION SCHOOL DISTRICT
BUILDING FUND (21-39)-PROPOSITION D
GENERAL OBLIGATION BONDS

BALANCE SHEET
JUNE 30, 2010
ASSETS
Current Assets
Cash and investment $ 32,927,087
Accounts receivahle 68.203
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LIABILITIES AND FUND BALANCE
Accounts payable 1,363,949
Due to other funds 2,021

..  _TOTALLIARU ITIES 1.365.970
i_‘iE" ,i

Designated for capital projects 31,629,320

TOTAL LIABILITIES AND FUND BALANCE $ 32,995,290
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REVENUES
Interest income 3 360,670
EXPENDITURES
Classified salaries 170,847
Employee benefits 70,657
Other operating expenses:
Mileage 187
Contracted services 67,773
Capital outlay:
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DSA fees 126,200
Preliminary tests 35,426
Planning costs 86,987
Mlscellaneous fees 100
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

A. Definition of the Fund

In August 2008, Building Fund (21-39) was formed to account for property acquisition and
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CAJON VALLEY UNION SCHOOL DISTRICT
BUILDING FUND (21-39)-PROPOSITION D
GENERAL OBLIGATION BONDS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)

R Smmmary of Signifirant A ccauntipa Pqlicies (Contipngd)

Encumbrances




CAJON VALLEY UNION SCHOOL DISTRICT
BUILDING FUND (21-39)-PROPOSITION D
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NOTES TO THE FINANCIAL STATEMENTS
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(Continued)

Fund Balance Reserves and Designations

Reservatlons of the ending fund balance indicate thc portions of fund balance not appropnable for

witure ar amanpts legally semgeeefed foca s U2 WGl base groupts. 2

for appropriation and expenditure at the balance sheet date. Designations of the ending fund balance
me;«ms fat financial resaurcantilization jna fintyre neriad .
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Cash in County Treasury

The Nistrict roaintaing sienificantly all of jts gash in the San Diero Conntv Treasyrv as nart of the




CAJON VALLEY UNION SCHOOL DISTRICT
mm DING FINNL.(21200 PRODPRTITINN N

GENERAL OBLIGATION BONDS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)
C. Cash and Investments (Continued)

d. Interest Rate Risk

This is the risk that changes in interest rates will adversely affect the fair value of an investment.
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e. Foreign Currency Risk
This is the risk that exchange rates will adversely affect the fair value of an investment. At year
- apd.the Nistrict a5 np{ exposed.jo forcign cyrrenpvrisk
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f. Investment Accounting Policy

The district is required by GASB statement No. 31 to disclose its policy for determmmg whlch
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F. General Obligation Bonds (continued)
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. Dateo f j Qutstandi; tandine  Issuerl 200 Redesmed Mitetandinn
Issuance Interest Rate Date Issued 1-Jul-09 Current Year Current Year 30-Jun-10
752008 3.00-4.80% 8/1/1932 $ 35,000,000 $ 35,000,000 $ 35,000,000 $ 730,000 $ 34,270,000

The annual requirements to amortize the general obligation bonds payable outstanding as of June 30,

li ' 1 S e
Year Ending
June 30, Principal Interest Total
2011 $ 800,000 $ 1,540,882 $ 2,340,882
2012 855,000 1,516,882 2,371,882
2013 910,000 1,489,095 2,399,095
2014 955,000 1,457,245 2,412,245
2015 1,005,000 1,423,820 2,428,820
4

2021-2025 7,455,000 4,956,331 12,411,331

2026-2030 9,485,000 3,070,371 12,555,371

2031-2034 6,815,000 683,870 7,498,870
Totals $ 34,270,000 $ 22,577,410 $ 56,847,410

G. Construction Commitments —
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SUPPLEMENTARY INFORMATION
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AGREFN-ITPON PROENLRES
PERFORMANCE REPORT

JUNE 30, 2010






INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors and
Citizens’ Qversicht Committer

El Cajon, California

We have performed the agreed-upon procedures enumerated in Exhibit A, which were agreed to by Cajon
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recqmmendatigns in the areas with resnect to the Pronnsition ) General Ohlieation Ronds. Flectiqn
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2008, Series A, General Obligation Bonds for the period ended June 30, 2010. This engagement to
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CAJON VALLEY UNION SCHOOL DISTRICT
BUILDING FUND (21-39) PROPOSTION D
GENERAL OBLIGATION BONDS
FINDINGS AND RECOMMENDATIONS
JUNE 30, 2010
(Continued)
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Procedure

For those items selected in Item C, verify that the District’s normal purchasing (including quotation and
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Results

There were no exceptions noted.
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BONDS ISSUANCE
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The Bonds are issued pursuant to the provisions of Chapter 1 of Part 10 of Division 1 of Title 1 of the
Education Code of the State of California (the “Act”) and other applicable law, and pursuant to a
resolution adopted by the Board of Trustees of the District on October 30, 2007 (the “District
Resolution™) and a resolution adopted by the Board of Supervisors of the County (the “Bond Resolution”
and together with the District Resolution, the “Resolution”). The District received authorization at an
electing held pn Fehmary § 2008 hy an gfficmativeynte 5 neres f a8 eligi







CAJON VALLEY ININN SCHONT, DISTRICT

GENERAL OBLIGATION BONDS
BOND PROJECT LIST
JUNE 30, 2010

Bond proceeds will also be expended to construct new classrooms, restrooms, computer labs, and other
educational and joint-use facilities, including site improvements, acquisition of furniture and equipment,
and technology upgrades.

Facility replacement and new construction shall include, but not limited to:

e Replace outdated and inadequate classrooms and school facilities at Cajon Valley Middle School.

e Construct new joint-use gymnasiums at Emerald, Greenfield, and Montgomery Middle Schools,
which do not currently have gymnasium facilities.

¢ Build new elementary schools, including joint-use library and multipurpose buildings, on existing
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